Preview Quiz for California Real Estate Principles Course

1.
The definition of land includes all but one of the following:


(a) airspace above the land


(b) hills and valleys


(c) rocks and soil


(d) oil deposits beneath the surface of the land

2.
Which of the following terms do not belong together?


(a) joint tenancy/probate hearing


(b) tenancy in common/unequal interest


(c) grant deed/implied warranties


(d) intestate/no will

3.
An easement is defined as:


(a) a general lien


(b) an encumbrance


(c) a specific lien


(d) a restriction

4.
A real estate broker is most frequently the agent of the:


(a) seller


(b) buyer


(c) lender


(d) escrow company

5.
The contract where a principal appoints a real estate agent is called:


(a) contract of sale


(b) deposit receipt


(c) listing agreement


(d) disclosure statement

6.
A real estate broker received a commission of $6,300, which represented 6% of the sales price of the lot. What was the sales price of the lot?


(a) $  26,800


(b) $110,000


(c) $105,000


(d) $  98,200

7.
A due-on-sale clause in a real estate promissory note is correctly called:


(a) a subordination clause


(b) an alienation clause


(c) an acceleration clause


(d) a prepayment penalty

8.
Which government program requires the least down payment for the purchase of an owner-occupied $400,000 condo? 


(a) FHA 203b program 


(b) FHA 245 program 


(c) VA 


(d) regular CAL-VET Loan
9.
An appraisal is defined as:


(a) market price


(b) an estimate of value


(c) maximum security for a loan


(d) actual resale price

10.
Which of the following must have an escrow license to handle the closing of the sale?


(a) title insurance company  


(b) independent escrow company 


(c) real estate broker who is the agent of the buyer or seller 


(d) all of the above must have an escrow license to handle the closing

11.
A residential tenant may expect the landlord to make necessary repairs to keep the dwelling habitable. If the landlord does not, the tenant may make needed repairs and offset the rent 
up to:


(a) a $700 maximum


(b) one month's rent


(c) reasonable cost


(d) $1,000 maximum

12.
The state law that prevents agents from discriminating when providing real estate services to 
the public:


(a) Fair Housing Act


(b) Rumford Act


(c) Unruh Civil Rights Act


(d) Housing Financial Discrimination Act

13.
Under Proposition 13, the maximum real property tax cannot exceed what percent of full cash value (before adjustments for inflation and voter approved bonds)?


(a) 1%

(b) 2%

(c) 5%

(d) 9%

14.
The foundation of a standard built home sits on the:


(a) mudsill

(b) collar beam

(c) footing

(d) stud

15.
The fine for an unlicensed individual who receives an illegal commission is: 


(a) $100

(b) $1,000

(c) $10,000

(d) $100,000

Answers to Preview Quiz

1.
(d)
oil and gas are not capable of ownership until reduced to possession; then they are 
personal property

2.
(a)
no probate required with joint tenancy due to right of survivorship

3.
(b)
encumbrance is a burden on title; lien means security for an obligation

4.
(a)
however, there is a small, but growing, trend for buyer's brokers

5.
(c)
mention that various types of listing agreements will be covered later

6.
(c)
6,300 = 6% of price, thus 6,300 ÷ .06 = $105,000

7.
(b)
alienation is when property is transferred; accelerations can occur due to things other 
than transfer such as default on taxes and insurance

8.
(c)
no money down up to $417,000 price (as of 7/06); the other programs require some 
money down

9.
(b)

10.
(b)

11.
(b)
can do this no more than twice per year

12.
(c)
race, creed, color, religion, sex, age, marital status, handicap

13.
(a)
held constitutional by the U. S. Supreme Court August 1992

14.
(c)

15.
(c)

