Principles of California Real Estate

Chapter 15 Quiz

1. An elevation is which of the following?

   A. An aerial view of the property

   B. A drawing of the home's interior, including walls, doors, and windows

   C. A drawing of the exterior of the home

   D. A topographic map showing the elevation of the site and contour of the land

2. Which of the following would be the best hedge against inflation?

   A. Municipal bonds

   B. Equities

   C. Interest-bearing savings accounts

   D. Trust deeds

3. Typical duties of a property manager include:

   A. handling tenant complaints

   B. maintaining the premises

   C. collecting rent

   D. All of the above

4. A joist is a:

   A. girder

   B. parallel timber

   C. rafter

   D. load-bearing wall

5. The three phases of building a home are:

   A. land acquisition, development, and construction

   B. financing, building, and resale

   C. subdivision planning, building, and brokerage

   D. design, construction, and occupancy

6. If an appraiser sees that an abandoned gas station is located next door to a residence she is appraising, she should recommend which of the following?

   A. An EPA review

   B. A rezone

   C. A soil engineer's report

   D. A toxic waste report

7. The steepness of a roof's angle is called its:

   A. pitch

   B. gable

   C. hip

   D. span

8. Which person would be responsible for performing periodic inspections of an investment property?

   A. Property owner

   B. Property manager

   C. Leasing agent

   D. Maintenance contractor

9. Compared to other investments, real property takes more time and effort to invest in, and must be purchased in more expensive units.  Therefore, its return should be:

   A. higher than the return on bonds or first trust deeds

   B. higher than the return on bonds, but lower than the return on first trust deeds

   C. about the same as the return on bonds

   D. less than the return on bonds or first trust deeds

10. The type of investment that will serve best as a hedge against inflation is:

   A. an extremely liquid investment

   B. an income property that maintains its value

   C. an investment like an annuity

   D. a no-risk investment

11. A roof that rises upwards from all four sides to meet at the ridge is called a:

   A. flat roof

   B. gable roof

   C. hip roof

   D. gambrel roof

12. Insurance involves:

   A. protecting the insured against loss

   B. transferring the risk of loss from an insured to an insurance company

   C. payment of premiums in return for coverage in the event of a loss

   D. All of the above

13. Percolation is the:

   A. filtering that occurs when water passes through soil

   B. measure of water potability

   C. depth of a sewer line

   D. soil and other material used to fill excavation holes

14. Structural pest control reports are filed with the Structural Pest Control Board and kept on file for two years. They are available for inspection upon request and payment of a fee by:

   A. the buyer

   B. the seller

   C. any party involved in the transaction

   D. any person

15. Mary, a fee simple owner, enters into a transaction that converts her interest in her property into a less-than-freehold estate. This transaction is a:

   A. grant of a life estate

   B. sale of mineral rights

   C. short-term lease of the property

   D. sale-leaseback

Answer Key

  1.     C
  2.     B
  3.     D
  4.     B
  5.     A
  6.     C
  7.     A
  8.     B
  9.     A
10.     B
11.     C
12.     D
13.     A
14.     D
15.     D

Answer Key with Explanations
Question #1

Answer: C

Explanation: Typically, four elevations are prepared, one for each side.

Question #2

Answer: B 

Explanation: An investment that increases in value faster than inflation will increase the owner's equity and is a hedge against inflation.

Question #3

Answer: D

Explanation: A property manager usually handles all of the above responsibilities.

Question #4

Answer: B

Explanation: Joists are the parallel timbers that support the floor and ceiling loads.

Question #5

Answer: A

Explanation: The three phases in building a home are land acquisition, development, and construction.

Question #6

Answer: C

Explanation: The appraiser will want to know whether any seepage from the gas station's underground tanks has contaminated the residential property.

Question #7

Answer: A

Explanation: A roof's pitch is its slope, or degree of angle.

Question #8

Answer: B

Explanation: It is one of the responsibilities of the manager of an investment property to periodically inspect the property for maintenance or upkeep problems.

Question #9

Answer: A

Explanation: Because real property is more expensive and less liquid, it is considered riskier than other types of investments. Therefore, investors expect a higher return, or yield, from real property than from other investments.

Question #10

Answer: B

Explanation: An investment whose value generally increases at least as fast as inflation will maintain its value and thus is an effective hedge against inflation.

Question #11

Answer: C

Explanation: A hip roof has four sloping sides that meet at a short center ridge.

Question #12

Answer: D

Explanation: These are all aspects of insurance.

Question #13

Answer: A

Explanation: Percolation refers to the filtering process that occurs when water passes through the ground. Water percolates easily and quickly through porous soils.

Question #14

Answer: D

Explanation:

Any person may obtain a copy of a report by placing a request and paying a nominal fee.

Question #15

Answer: D

Explanation: In a sale-leaseback transaction, the owner sells the property and then leases it back. In this way, she converts her fee simple interest into a leasehold interest.
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